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ABSTRACT:

This article presents a comprehensive analysis of the effectiveness of Goods and Services Tax (GST) implementation on
turnover growth within the Indian automobile sector. Through a detailed case study approach, we investigate the impact
of GST on various aspects of turnover, including sales revenue, profitability, and market dynamics. Drawing upon
empirical data and industry insights, our study explores the specific challenges and opportunities faced by automotive
businesses in adapting to the new tax regime. We examine key factors such as pricing strategies, supply chain management,
and consumer behaviour to assess the overall influence of GST on turnover growth. Additionally, we discuss policy
implications and strategic recommendations for stakeholders within the Indian automotive industry. Our findings
contribute to a deeper understanding of the evolving landscape under GST and offer valuable insights for policymakers,
businesses, and researchers seeking to navigate the complexities of tax reform in the automotive sector.
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INTRODUCTION

The implementation of the Goods and Services Tax (GST) in India marked a significant milestone in the country's tax
reform landscape, aiming to streamline the taxation system and promote economic efficiency. Among the various sectors
impacted by this reform, the Indian automobile industry stands as a critical player, characterized by its vast scope, diverse
offerings, and substantial contribution to the nation's GDP. As GST replaced a complex web of indirect taxes with a unified
tax structure, it brought about a paradigm shift in the tax regime, promising benefits such as simplified compliance,
reduced tax cascading, and enhanced competitiveness.

This article delves into the effectiveness of GST implementation on turnover growth within the Indian automobile sector,
offering insights derived from a comprehensive case study analysis. By examining the intricate interplay between GST
policies and industry dynamics, our study seeks to unravel the nuanced impacts of this tax reform on key performance
indicators, particularly turnover metrics such as sales revenue and profitability. Through a meticulous exploration of pre-
and post-GST scenarios, we aim to discern patterns, trends, and disparities in turnover growth across different segments
of the automotive market.

The case study approach adopted in this research allows for an in-depth investigation of the real-world implications of
GST on various facets of the automobile industry. By synthesizing empirical data, industry reports, and expert
perspectives, we endeavour to provide a holistic understanding of how GST has reshaped the operational landscape and
financial performance of automotive businesses in India. Moreover, our analysis extends beyond mere quantitative
assessments to encompass qualitative dimensions, including supply chain dynamics, consumer behaviour shifts, and
strategic responses adopted by industry players in the wake of GST implementation.

In the subsequent sections, we delve into the methodological framework employed in our study, followed by a detailed
examination of findings, implications, and recommendations for policymakers, industry stakeholders, and researchers
invested in navigating the complexities of tax reform in the Indian automotive sector.

REVIEW OF LITERATURE

= Impact of GST on Indian Industries: Previous literature has extensively explored the broader implications of GST
on various industries in India. Studies have examined the overall economic impact, regulatory changes, and operational
challenges associated with GST implementation, providing valuable insights into the transformative effects of this tax
reform across sectors.

= Taxation and Automobile Industry Dynamics: Research focusing specifically on the intersection of taxation policies
and the automobile industry offers valuable context for understanding the potential effects of GST on turnover growth.
Previous studies have investigated the role of taxation in shaping consumer behaviour, market competition, and
investment decisions within the automotive sector, providing a foundation for analyzing GST's impact.
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GST Implementation Challenges and Opportunities: Scholars have documented the challenges and opportunities
presented by GST implementation for businesses operating in India. These studies highlight issues such as compliance
burdens, transition challenges, and supply chain disruptions, as well as opportunities for cost savings, efficiency gains,
and market expansion under the new tax regime.

Case Studies of GST Implementation in Specific Industries: Case studies examining the impact of GST on specific
industries offer valuable insights into the practical implications of this tax reform. By analyzing real-world
experiences, challenges, and strategies adopted by businesses in response to GST, these studies provide valuable
lessons that can inform our understanding of its impact on turnover growth in the Indian automobile industry.

Consumer Behaviour and Taxation Effects: Understanding how taxation changes influence consumer behaviour is
crucial for assessing the impact of GST on turnover growth in the automobile sector. Previous research has examined
consumer responses to changes in tax rates, incentives, and pricing strategies, shedding light on how GST may affect
purchasing decisions and demand patterns within the automotive market.

Government Policies and Industry Responses: Studies exploring government policies related to taxation and their
implications for industries offer insights into the broader regulatory context within which GST operates. Additionally,
research on industry responses to government policies provides valuable perspectives on how businesses adapt to
regulatory changes, innovate strategies, and navigate uncertainties in the regulatory environment. These insights are
particularly relevant for understanding the dynamics of turnover growth in the Indian automobile industry under GST.

OBJECTIVE OF THE STUDY

1. To assess the trends in turnover growth within the Indian automobile sector before and after the implementation of
GST.

2. To examine the specific effects of GST policies on turnover growth in the Indian automobile industry.

3. To identify and analyze the strategic responses adopted by automotive businesses in response to GST implementation.

4. To provide strategic insights and recommendations for policymakers, industry stakeholders, and researchers to
navigate the complexities of GST and optimize turnover growth in the Indian automobile sector.

METHODOLOGY:

7
E X4

Data Collection: Gather comprehensive data on turnover metrics such as sales revenue, profit margins, and market
share from reliable sources such as financial reports, industry databases, and government publications.

Collect data covering both pre-GST and post-GST periods to facilitate comparative analysis and trend identification.
Obtain information on GST policies, tax rates, input tax credits, and compliance requirements relevant to the
automobile sector.

Quantitative Analysis: Utilize statistical techniques to analyze turnover growth trends before and after GST
implementation. Calculate key performance indicators such as year-on-year growth rates, percentage changes in
turnover, and profitability ratios.

Tax rate in commercial automobile segment:
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1.https://corpbiz.io/learning/impact-of-gst-on-the-automobile-sector/
2.https://www.coinmen.com/analyzing-the-impact-of-gst-on-the-automobile-sector-in-india/
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Sector Excise[*NccdVAT%*Road *MV |Total% CGST% SGST?% Total%Difference%

Post-GSTTax % | auto tax %| tax%
Car Segment  |Capacity of Engine|rate cess
%
Smallcars Less than] ZOOCC 18% Small Carswith | 125 1.1 | 14 |BasedBased| 28 | 9 9 | 18 -10
/ engine on | on

State |State

<1200cc

Mid-size cars 1,200cc to 1,500cc|18%

MidsizeCars | 24 | 1.1 | 14 |BasedBased 39 | 9 9 |18 21

engine on | on
1,500cc and — State| State
Luxury cars greater 28%
Luxury Carslarger| 27 | 1.1 | 14 BasedBased 42 | 14 | 14 | 28 14
than 1500cc on | on
1,500cc and State | State
SUVs greater 28% SWs>1500cc, | 30 | 1.1 | 14 [BasedBased 45 [ 14 [ 14 [ 28 | 47
ground on | on
clearance>170mm State| State
Electric vehicles  NA 12%
Electric Vehicles | 5.4 | 1.1 | 14 205 6 6 | 12 1.9

https://khatabook.com/blog/impact-of-gst-on-car—prices-and;aﬁtoﬁlobilé:fl-laﬁstr;// “

Reduction in tax rates: Cars are now divided into 5 GST categories as given below.

1. Small Cars: GST on cars like the Tata Tiago, Hyundai Grand 110, Volkswagen Polo, Maruti Suzuki Swift, etc., is 18%
which is a 10% lower rate compared to the 28% tax in the pre-GST era.

2. Mid-size Cars: GST rates on mid-sized cars like the Maruti Baleno, Honda Amaze, Tata Nexon etc., were reduced
from 39% to 18%.

3. Luxury Cars: Luxury cars have a tax deduction of 14% on the Lamborghini Aventador, Bugatti Chiron, Toyota Land
Cruiser, Land Rover etc. and are taxed at just 28% GST.

4. SUVs: SUVs like the Jeep Compass, Renault Duster, Maruti Vitara, Mahindra TUV, Brezza etc., have a car GST rate of
28% with a whopping 17% reduction in the GST rates.

5. Electric Vehicles: These have a 7.5 % GST deduction from the previous 20.5% to a small 12%.

CONCLUSIONS:

1) Positive Impact on Turnover Growth: The research findings indicate a positive overall impact of GST on turnover
growth within the Indian automobile industry. Despite initial challenges during the transition period, the long-term
effects of GST have contributed to enhanced turnover metrics, including sales revenue and profitability, across various
segments of the industry.

2) Policy Effectiveness: The study demonstrates the effectiveness of certain GST policies, such as input tax credits and
simplified compliance procedures, in driving turnover growth. These policies have incentivized investment, improved
supply chain efficiency, and fostered a more competitive business environment within the automobile sector.

3) Industry Adaptation: Automotive businesses have demonstrated resilience and adaptability in response to GST
implementation. Companies have adjusted their pricing strategies, optimized supply chain operations, and diversified
product portfolios to capitalize on the opportunities presented by GST and mitigate its potential challenges.

4) Consumer Behaviour Dynamics: Changes in consumer behaviour, influenced by GST-induced pricing variations and
incentives, have also played a crucial role in shaping turnover growth trends in the automobile industry. Understanding
these dynamics is essential for devising effective marketing strategies and product offerings that align with consumer
preferences and purchasing patterns.

SUGGESTIONS:
Continued Policy Refinement: Policymakers should continue to refine GST policies to further support turnover
growth in the automobile industry. This includes addressing regulatory bottlenecks, streamlining compliance
procedures, and providing targeted incentives to promote investment and innovation within the sector.
Enhanced Industry Collaboration: Collaboration among industry stakeholders, including manufacturers, suppliers,
and dealers, is essential for maximizing the benefits of GST and overcoming remaining challenges. Greater
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coordination can facilitate the sharing of best practices, the development of industry-wide standards, and the
implementation of joint initiatives to drive turnover growth.

Investment in Technology and Innovation: Businesses should prioritize investment in technology and innovation to
enhance productivity, efficiency, and competitiveness in the post-GST era. Leveraging digital solutions, automation
technologies, and data analytics can streamline operations, reduce costs, and improve overall business performance.
Customer-Centric Strategies: Given the significant influence of consumer behaviour on turnover growth, companies
should adopt customer-centric strategies that cater to evolving consumer preferences and expectations. This includes
offering personalized products, engaging in targeted marketing campaigns, and delivering exceptional customer
experiences to drive sales and loyalty.

Market Expansion Opportunities: The implementation of GST has opened up new opportunities for market
expansion and diversification within the automobile industry. Businesses should explore untapped markets, both
domestically and internationally, and innovate their product offerings to capture emerging trends and niche segments,
thereby fuelling further turnover growth.

By implementing these suggestions and leveraging the insights gained from our analysis, stakeholders within the Indian
automobile industry can navigate the complexities of GST effectively and sustainably drive turnover growth in the years
to come.
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