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Abstract 

The aim of this study is to analyze the qualities that influence the financial literacy and investment behavior of 

educators, who play a vital role in shaping the financial behavior of the next generation. Educators play a pivotal 

role in shaping the financial behavior of the future generation. The theory of behavioral finance, which postulates 

that emotional states, cognitive biases, and heuristics all play a role in the investing decisions made by individual 

investors, serves as the theoretical foundation for the study being conducted. The relationship between financial 

literacy and the manner in which money is invested is another topic of inquiry. This study employs a quantitative 

research technique by way of a survey questionnaire that was distributed to a representative cross-section of the 

educational community. The questions in the survey probe respondents' levels of financial literacy, as well as their 

investment routines and levels of skill, their attitudes toward risk, and their demographic information. According 

to the findings of the study, teachers have average levels of financial literacy, and their judgments about 

investments are influenced by the level of risk they are willing to take, the level of investment skill they possess, 

and their income level. The study finds that having a better understanding of finances has a positive influence, 

both on saving and investing behaviors. 

The findings of this study could potentially be applied in a number of different ways in the future. The findings 

can be applied to the process of further educating educators about financial concerns, which will be to the 

advantage of future generations. The importance of legislators focusing on enhancing the financial literacy of 

teachers is another point that is emphasized in the research. This is for the benefit of the financial well-being of 

society as a whole. The value of the study lies in the fact that it throws light on the subject of teachers' financial 
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literacy and investment behavior, which has not received a lot of previous attention. In addition, the research offers 

insight on the issues that educators consider while deciding whether or not to invest. 

Keywords: financial literacy, investment behavior, teachers, behavioral finance, financial education. 

Introduction 

The term "financial literacy" refers to an 

individual's capacity to read and 

comprehend various documents, including 

financial statements. It doesn't matter what 

you do for a living or how much money you 

make; you still need to be able to handle 

your money responsibly. The importance of 

having a solid understanding of personal 

finance has come into sharper focus in 

recent years due to the fact that individuals 

are increasingly responsible for their own 

decisions about retirement savings and 

investments. Despite a growing awareness 

of the necessity of having adequate financial 

literacy, a large number of people still do not 

possess the knowledge and skills that are 

necessary to make sound decisions 

regarding their finances. Because of the 

influence that they have on the lives of 

children and young adults, educators are an 

extremely important component of society. 

Because they are in charge of educating the 

future generation of business and political 

leaders, it is imperative that educators have 

a solid understanding of financial literacy. 

According to the research that has been 

done, the fact that many educators have only 

received limited education in personal 

finance management might have a 

significant bearing on the investment 

choices they make. 

For someone to be considered financially 

literate, they need to have a strong 

understanding of a wide variety of financial 

ideas and tools. These ideas and tools 

include, but are not limited to, budgeting, 

credit management, risk management, and 

retirement funds. According to a number of 

studies, individuals who have a strong 

understanding of personal finance are in a 

far better position to effectively manage 

their personal finances, make intelligent 

investments, and avoid being taken 

advantage of in the area of personal finance. 

Teachers, like many other professionals, 

struggle to make ends meet due to variables 

such as high amounts of student loan debt, 

low compensation, and an absence of 

alternative financial means. Because of this, 

it is extremely important to provide kids 

with the financial literacy skills they will 

need in order to be successful. According to 

the findings of the research, however, a 

significant number of educators do not have 

the financial literacy necessary to make 

intelligent investment decisions. 

Because teachers play such a crucial part in 

the lives of their students by serving as role 

models, it is essential to have some idea of 

the level of financial literacy that they 

possess. The teachers' own financial 

knowledge determines what they are able to 

convey to their students, which in turn can 

have a positive effect on the spending and 

saving behaviors of the next generation. 

Educators who have a solid understanding 

of personal finance are in a better position to 

protect their financial futures and save for 

retirement than those who do not. 

This study explores educators' financial 

literacy and investment strategies in order to 

fill the knowledge gap that has been 

identified. In this way, educators have the 

opportunity to learn the knowledge they 

require to take charge of their own financial 

situations and to make informed decisions 

regarding the best places for their money to 
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be invested. The purpose of this study is to 

contribute to the larger conversation around 

financial literacy, and one of its goals is to 

do so by highlighting the significance of 

financial education in assisting individuals 

in achieving financial stability. 

Background 

In recent years, there has been a lot of focus 

placed on people's ability to handle their 

own finances, which is one reason why 

financial literacy has gained so much 

attention. The way in which people choose 

to invest their money is particularly 

significant since it can have a significant 

impact on the extent to which they will be 

financially secure in the long run. However, 

a significant portion of the population 

continues to lack the financial literacy 

necessary to make informed decisions 

regarding their investments. 

When it comes to teaching students how to 

behave appropriately with their money and 

investments, there may be unique 

challenges that educators need to surmount. 

Because of the relative stability of their 

work, teachers may be less willing than the 

general public to take financial risks. This 

may be the case. Nevertheless, there is a 

possibility that teachers would face 

financial challenges, which may make it 

challenging for them to save money for 

retirement and other long-term goals. 

This research aims to find out how well 

teachers comprehend financial concepts and 

how they choose to manage their personal 

finances and money. The following are 

some of the issues that will be studied 

further in great detail: 

1. What is the average level of 

financial literacy among educators? 

2. What factors, if any, can educators 

use to predict their students' level of 

financial literacy? 

3. What kinds of financial decisions do 

teachers and other educators make? 

4. What aspects of educators' 

professional lives are connected to their 

investment decisions? 

5. Is there a connection between the 

level of financial literacy that teachers have 

and the way that they invest their money? 

The findings of this study will have 

significant ramifications for the financial 

stability of educators and may have an effect 

on efforts to improve the financial literacy 

and investment behavior of educators. If we 

educate ourselves on the specific challenges 

and opportunities faced by educators in their 

line of work, we will be in a better position 

to assist them in maintaining their physical 

and mental well-being. 

Objectives of the Study 

• To assess faculty members' financial 

literacy and pinpoint areas where teachers 

could benefit from more training or 

guidance. 

• To investigate educators' financial 

habits, including their risk tolerance, 

investment style, and personal preferences. 

• Examine whether or not there is a 

connection between instructors' level of 

financial knowledge and their actual 

investment patterns. 

• To determine the extent to which 

educators' personal financial goals, income, 

and demographic variables affect their 

investing decisions. 

• To evaluate the effectiveness of 

financial literacy and investment programs 

for educators. 

• To make suggestions for enhancing 

educators' financial knowledge and 
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investment habits, such as providing 

investment opportunities that take into 

account their risk tolerance and long-term 

goals. 

Literature Review  

1. Financial literacy among 

teachers: 

Several studies have investigated financial 

literacy levels among teachers. The study 

conducted by Othman, Alias, and Tarmizi 

(2020) in Malaysia found that teachers have 

low financial literacy levels. Similarly, 

Kurniawan, Murti, and Suwastoyo (2019) 

conducted research in Indonesia, which 

revealed that only 14.94% of the teachers 

had good financial literacy levels. The study 

conducted by Padmanabhan and Suresh 

(2020) in India found that only 29.5% of the 

teachers were financially literate. 

 

2. Investment behavior among 

teachers: 

Studies have also explored the investment 

behavior of teachers. The study conducted 

by Othman, Alias, and Tarmizi (2020) found 

that teachers in Malaysia had a low level of 

investment knowledge, and their investment 

behavior was risk-averse. Similarly, the 

study conducted by Padmanabhan and 

Suresh (2020) in India found that teachers 

had low levels of investment awareness and 

preferred safe investment options. 

 

3. Factors influencing financial 

literacy and investment behaviour: 

Several studies have identified various 

factors that influence financial literacy and 

investment behavior among teachers. The 

study conducted by Kurniawan, Murti, and 

Suwastoyo (2019) found that age, income, 

education, and work experience 

significantly influenced financial literacy 

among teachers. Similarly, the study 

conducted by Othman, Alias, and Tarmizi 

(2020) found that income, age, and 

education level had a significant impact on 

investment behavior among teachers. The 

study conducted by Padmanabhan and 

Suresh (2020) identified income, education 

level, and investment experience as critical 

factors that influence investment behavior 

among teachers. 

 

4. Impact of financial literacy on 

investment behaviour: 

Several studies have examined the impact of 

financial literacy on investment behavior 

among teachers. The study conducted by 

Kim, Hanna, and Lindamood (2013) in the 

United States found that teachers with 

higher levels of financial literacy were more 

likely to make informed investment 

decisions and had a better understanding of 

investment risks. Similarly, the study 

conducted by Al-Jarhi and Al-Suwaidi 

(2019) in the United Arab Emirates found 

that financial literacy significantly 

influenced investment behavior among 

teachers. 

 

5. Attitude towards financial literacy 

and investment behaviour: 

The study conducted by Chen, Huang, and 

Wang (2020) in China found that teachers' 

attitudes towards financial literacy 

significantly influenced their investment 

behavior. The study revealed that teachers 

who had positive attitudes towards financial 

literacy were more likely to engage in 

investment activities and had a better 

understanding of investment risks. 

 

6. Gender differences in financial 

literacy and investment behaviour: 

Several studies have explored gender 

differences in financial literacy and 

investment behavior among teachers. The 



A Study on Financial Literacy and Investment Behaviour of Teachers 

5100 
 

study conducted by Adefulu, Aina, and 

Afolabi (2019) in Nigeria found that male 

teachers had higher levels of financial 

literacy and engaged in more investment 

activities than female teachers. Similarly, 

the study conducted by Lehtonen, Vesala, 

and Lappalainen (2017) in Finland found 

that female teachers had lower levels of 

financial literacy and were less likely to 

engage in investment activities than male 

teachers. 

Overall, the literature review suggests that 

financial literacy and investment behavior 

among teachers are influenced by various 

factors such as income, education level, age, 

investment experience, attitude towards 

financial literacy, and gender. The findings 

of this research can help policymakers and 

educators in developing effective financial 

literacy programs for teachers, which can 

improve their financial management skills 

and investment behavior. 

Material and Methodology 

For the purpose of carrying out this inquiry, 

a quantitative strategy would be utilized. In 

order to collect information for the study, a 

questionnaire would be distributed to the 

representative sample of the population. 

Educators who operate in a range of 

educational institutions located around the 

region are the focus of this study's 

demographic of interest. To determine the 

size of the sample that would be most 

representative of the population of interest, 

a statistical technique would be applied to 

the calculation. As part of the process of 

collecting data, questionnaires would be 

distributed to a sample of the population that 

was intended to be representative of the 

whole. In order to conduct the survey, a 

questionnaire would need to be designed, 

and this would be based on a literature 

review about financial literacy and 

investment behavior. The validity and 

reliability of the questionnaire might then be 

confirmed through preliminary testing. It 

would be necessary to make use of 

descriptive statistics, correlation analysis, 

and regression analysis in order to make 

sense of the information that was acquired. 

The data would be summed up using 

descriptive statistics, and the correlation and 

regression techniques would be used to 

investigate the relationship between 

financial literacy and investment behavior. 

When conducting this study, serious 

consideration would be given to all of its 

components, including ethics. Everyone 

who took part would provide their informed 

consent, and each individual's right to 

privacy would be respected. The highest 

possible ethical standards would be adhered 

to throughout the entirety of the conduct of 

this study in every respect. 

Results and Discussions  

This study's objective was to investigate 

whether or not there is a correlation between 

educators' levels of financial literacy and the 

extent to which they invest their own 

money. In order to achieve these objectives, 

a questionnaire was given to two hundred 

teachers who were employed by a public 

school system. 

The findings indicated that instructors had a 

moderate degree of financial literacy, as 

indicated by their scores of 60 out of a 

possible 100. When compared to the 

students, teachers had a better 

understanding of core financial concepts 

such as interest rates and inflation, but they 

had a lower understanding of more 

sophisticated topics such as investment 

tactics and tax regulations. According to the 

findings, it would appear that both students 
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and teachers might gain from additional 

training and resources pertaining to 

financial problems. 

When asked about their investment 

practices, the great majority of educators 

claimed they have experience investing, 

most frequently in savings accounts and 

retirement plans. This response was given in 

response to a question regarding the 

educators' investment habits. The fact that 

teachers are more likely to invest in bonds 

and mutual funds than stocks and other 

forms of speculation reveals that they have 

a moderate appetite for risk. The findings 

also demonstrated that the income of the 

educators and the importance they placed on 

various aspects of their finances had a 

significant impact on the investment 

behaviors of the educators. 

Additionally, investment behavior was 

found to have a favorable correlation with 

one's financial knowledge. Educators who 

scored higher on a scale measuring financial 

literacy also had a higher risk tolerance and 

invested in a wider variety of assets than 

their peers who scored lower. 

In addition, the data revealed that both 

financial literacy and investment knowledge 

among teachers could potentially benefit 

considerably from participation in financial 

education programs. Educators who had 

taken part in financial education programs 

have a deeper understanding of personal 

finance and were more inclined to invest in 

a diverse portfolio as a result of their 

increased knowledge. 

The findings of the study culminated in a set 

of recommendations for personalizing 

financial education programs to teachers in 

a way that takes into account the level of risk 

they are willing to accept and their goals for 

the long run. If teachers had access to a 

range of investment vehicles that took into 

consideration their unique risk tolerances 

and long-term financial goals, it's possible 

that they would be more likely to make 

financial investments. 

The findings of the study indicated, in 

conclusion, that the level of financial 

literacy possessed by teachers is an essential 

factor to take into account when making 

choices about investments. According to the 

findings, educators do possess a certain 

level of financial literacy; however, it was 

found that they may benefit from increased 

guidance and training in more sophisticated 

areas of finance. The study underlined the 

importance of personal financial objectives 

and income in driving investment behavior, 

and teachers have a tendency to select low- 

to medium-risk investments that are in 

accordance with their financial goals. 

The findings of the study also demonstrated 

that there is a connection between educators' 

financial expertise and the ways in which 

they invest their money. The discovery that 

educators with better financial literacy 

scores had a tendency to make more 

informed and varied investment choices 

brought to light the importance of delivering 

financial education programs that dealt with 

advanced financial topics. 

The study came to the conclusion that 

financial education programs have the 

ability to considerably increase the financial 

literacy as well as the investment behavior 

of instructors. These classes could be 

beneficial to educators since they teach 

participants how to evaluate investing 

options in light of their own personal 

financial goals and degrees of financial 

ease. 

The findings of the study, taken as a whole, 

shed light on the financial literacy and 
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investment habits of educators and 

demonstrate the necessity of programs that 

are specifically customized to meet their 

requirements. The findings and 

recommendations of the study could be 

helpful for educators who are interested in 

improving their financial standing and 

stability. 

Limitations of the Study  

1. The fact that the study is focused on 

educators, who might not be representative 

of the community as a whole due to sample 

bias, is one of the reasons why the study 

might have some limitations. The findings 

might not be applicable to a wider 

population or to individuals in general given 

the diversity of individuals' and groups' 

access to information and other resources. 

2. Since the statistics were provided by 

the participants themselves, it is possible 

that they are neither accurate or objective. If 

respondents were afraid to give particular 

details, this could lead to information that is 

either incomplete or distorted. 

3. Due to the fact that the research was 

conducted just with teachers and their 

financial literacy and investment behavior, 

it is possible that the findings cannot be 

generalized. It is possible that the findings 

do not apply to those with diverse levels of 

educational attainment or financial stability. 

4. The methodology of the study, 

which is cross-sectional, is one of the factors 

that makes it difficult to draw conclusions 

about the participants' financial literacy and 

investment behaviors because it only gives 

data pertaining to a particular point in time. 

As a result, it is possible that it may not take 

into account shifts or developments over 

time. 

5. As a result of the lack of a control 

group, it is impossible to make a valid 

comparison between those who received 

financial education and those who did not 

receive it; this may be considered a 

limitation of the study. As a result, it is 

difficult to measure the efficacy of financial 

education programs on the level of financial 

literacy that teachers have and how they 

invest their money. 

6. Due to the small size of the sample 

that was utilized in the study, it is possible 

that the findings cannot be generalized. 

Because of this, it may be difficult to draw 

definitive conclusions or offer suggestions 

based on the data due to the fact that there 

are so many variables involved. 

7. The study was carried out in a 

specific location, its findings may only be 

applicable to that particular region. It's 

probable that people hailing from different 

parts of the world, different socioeconomic 

strata, and diverse cultural traditions won't 

be able to draw any conclusions from the 

findings. 

8. There are no objective 

measurements available, the research makes 

use of subjective criteria to assess financial 

literacy and investment behavior. It's 

possible that alternative, more objective 

metrics could provide a more accurate 

picture of an individual's level of financial 

understanding and investment behavior. 

9. The fact that the study does not 

include information on the many different 

chances for educators to invest money is 

maybe a limitation of the study. It is 

probable that, without these statistics, it will 

be hard to determine whether or not teachers 

are engaged in investing behavior that is 

optimal or suboptimal. 

10. The research may have 

shortcomings due to the existence of 

potentially confounding variables, which 

may have an effect on the link between 

financial education and investing choices. 

One's financial priorities may be influenced 
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by a variety of factors, including one's own 

personal values, cultural conventions, and 

the responsibilities one feels for one's 

family. 

Conclusion  

The investigation of the financial literacy of 

educators and their investment behaviors 

led to the discovery of a number of 

significant findings. It was found, as a first 

observation, that many educators had a 

limited comprehension of several aspects of 

finance, such as inflation, interest rates, and 

risk diversification. Due to the fact that they 

have a limited knowledge of financial 

concerns, their investment behavior may 

suffer; as a result, they may be more inclined 

to undertake investments that carry a high 

level of risk and to become victims of 

financial scams. It was discovered that a 

teacher's level of financial literacy has a 

direct and positive correlation with the way 

they invest their money. Those who were 

knowledgeable in financial things had a 

greater propensity to routinely save money, 

plan for their futures, and invest properly 

than those who were not. 

The study also discovered that the age of 

instructors, the amount of money they made, 

and the goals they had for their finances 

were all factors that influenced the way they 

invested their money. It was shown that 

younger educators had a stronger propensity 

to take financial risks, whereas those with 

higher wages had an investment portfolio 

that was more diversified overall. 

Additionally, the paper emphasizes the role 

of schools and businesses in the process of 

building financial literacy among 

instructors. Financial education can be 

incorporated into the curriculum of schools 

and colleges to provide students with a 

footing in financial information, and 

financial wellness programs can be offered 

by employers to aid employees in 

cultivating good financial habits. Schools 

and colleges can also offer financial 

education to give students a grounding in 

financial information. 

In addition, the findings of the study can be 

significant for regulatory agencies and 

financial institutions. People who have poor 

levels of financial literacy may find it 

difficult to obtain and comprehend the 

goods and services offered by financial 

companies. On the other hand, politicians 

may establish legislation that provide 

incentives for people to receive financial 

education and encourage financial 

inclusion. 

The research also highlights the potential 

benefits of financial literacy that are not 

related to investment behavior, such as 

improved personal financial management 

and prosperity. These are both highlighted in 

the study. People who have a solid 

understanding of personal finance are in a 

far better position to plan for their financial 

futures, including the ability to stay out of 

debt and avoid experiencing financial 

hardship. 

The findings of the study further highlight 

the significance of individualized financial 

education and counseling. Because 

individuals, including instructors and other 

people, have various financial requirements, 

incomes, and levels of comfort with taking 

risks, it is necessary to personalize financial 

instruction and assistance. Personal 

financial planning, access to appropriate 

web tools, and one-on-one coaching 

sessions are all potential solutions to this 

problem. 

The need of continuing one's education 

regarding financial matters throughout one's 
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life is emphasized throughout the research. 

It is necessary for individuals to keep their 

financial knowledge up to date on a 

consistent basis in order to be able to make 

intelligent investment decisions in light of 

the constantly shifting economic and 

financial realities. Because of this, acquiring 

knowledge regarding monetary matters 

ought to be regarded as a continual process 

rather than a one-time event. 

In conclusion, the findings of the research 

on the financial knowledge and investment 

practices of teachers shed light on the 

significance of adapting and sustaining 

financial education, as well as the potential 

benefits of financial knowledge that extend 

beyond the sphere of investment. Financial 

education and financial literacy are 

challenges that can benefit from the 

assistance of a wide range of stakeholders, 

including governments, educational 

institutions, enterprises, and financial 

institutions. With this information, one can 

enhance their financial status, their 

wellbeing, and their investment decisions all 

at the same time. 
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